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REVHUYHG/RQJWHUPOHDNDJHRI OLTXLGVFDQFDXVH LUUHYHUVLEOHGDPDJHWR WKH WDQNDQGSRVVLEO\FRQWDPLQDWLRQRIJURXQGZDWHU
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VHSDUDWLQJ FUDFNV $V WKH SULPDU\ FDXVH RI IRUPDWLRQ RI VHSDUDWLQJ FUDFNV WKH HIIHFWV RI YROXPH FKDQJHV
WHPSHUDWXUHFKDQJHVDQGFRQFUHWHVKULQNDJHFDQEHLQGLFDWHG
,QPDWVODEVWKHFRQVHTXHQFHVRIVWUDLQVUHVWULFWLRQVLQDVRLOVWUXFWXUHFRQWDFWVKDIWVSLOHVXQGHUJURXQGZDOOV
HWF DSSHDU 7KH YDOXH RI VWUDLQ UHVWULFWLRQ RI ZDOOVPRQROLWKLFDOO\ MRLQHG WR DPDWVODE GHSHQGV RQ WKH UDWLR RI










KDYH YDOXHVKLJKHU WKDQ WKH DFWXDO WHQVLOH VWUHVV RI FRQFUHWH VHSDUDWLQJ FUDFNV DSSHDU7KH H[SHFWHG VWUDLQV IURP
WHPSHUDWXUHFKDQJHVDQGFRQFUHWHVKULQNDJHFDQEHUHGXFHGE\XVLQJVWUXFWXUDODQGWHFKQRORJLFDOPHDVXUHV
([HFXWLRQ RI WDQNV UHTXLUHV FRPSOLDQFHZLWK WKH JHQHUDO UHTXLUHPHQWV DSSOLFDEOH WR WKH H[HFXWLRQ RI FRQFUHWH
VWUXFWXUHVDFFRUGLQJWR(1'LYLVLRQRIWKHPDWVODEDQGWKHZDOOVWRDSSURSULDWHVHFWLRQVIRUFDVWLQJVKRXOG
EHPDGHWRWKHSURSRVDORIWKHGHVLJQHULQDJUHHPHQWZLWKRWKHUFRQVWUXFWLRQSDUWLFLSDQWV





WKH FDVWLQJ RI D ZDOO WR DQ DOUHDG\ KDUGHQHG PDWVODE FRPSUHVVLRQ VWUHVVHV DULVH LQ D ZDOO E\ WKH HIIHFW RI DQ
LQFUHDVH LQK\GUDWLRQKHDW$WFRROLQJDQDORJLFDOO\DW VKULQNDJHRIFRQFUHWHRIDZDOO LWZDQWV WRVKRUWHQ5LJLG







































7KDW PHDQV WKDW IRU SUHVWUHVVHG PDWVODEV WKH ORVV RI SUHVWUHVV IURP IULFWLRQ LQ VRLOVWUXFWXUH FRQWDFW RU IURP
FRQQHFWLRQV WR SLOHV RU JURXQG VWULSV HWF DUH FRQVLGHUHG )RU SUHVWUHVVHGZDOO D GHWDLOHG DQDO\VLV RI SUHVWUHVVLQJ
IRUFHVKDVWREHSHUIRUPHGWRHQVXUHSUHVWUHVVHIIHFWLYHQHVVLQUHTXLUHGDUHDV
*LYHQWKHXQFHUWDLQW\LQGHWHUPLQLQJWKHVWUDLQOLPLWDWLRQDQGLQGLUHFWORDGVWKHSUHVWUHVVDIWHUFRQVLGHUDWLRQRI
DOO WHQVLOH VWUHVVHV DQG ORVVHV VKRXOG LQGXFH PHDQ GHVLJQ YDOXH RI FRPSUHVVLYH VWUHVV LQ FRQFUHWH RI DERXW
1ÂPP
,ISUHVWUHVVLVXVHGWRSUHYHQWFUDFNVIURPK\GUDWLRQKHDWHIIHFWVLWVKRXOGEHLQWURGXFHGDVVRRQDVSRVVLEOH7KH
VWLIIQHVV RI DPDWVODE SUHYHQWV SUHVWUHVV WR EH LQWURGXFHG WR D ZDOO ZKLFKPD\ EH WHFKQRORJLFDOO\ GLIILFXOW DQG
FRVWO\FRQVLGHULQJWKHGLPHQVLRQVRIWKHWDQN
'HVLJQRIDZDOORIFLUFXODUWDQNIRUDOLPLWVWDWHRIFUDFNIRUPDWLRQOHDGVWRPDVVLYHFURVVVHFWLRQVDQGVRWKH
PLQLPDO UHLQIRUFHPHQW DUHD LV JHWWLQJ KLJKHU +RUL]RQWDO SUHVWUHVV FDQ SUHYHQW IRUPDWLRQ RI YHUWLFDO VHSDUDWLQJ
FUDFNV IURP WKH HIIHFW RI YROXPH FKDQJHV DQG IURP OLTXLGV SUHVVXUH )RU WKLV SXUSRVH ¡/S ±  1ÂPP
H[WHUQDO SUHVVLQJ VWUDQGV 0RQRVWUDQG KDYH SURYHQ 7KH DGYDQWDJH RI WKHLU XVH LV QRW MXVW D UHOLDEOH FRUURVLRQ
SURWHFWLRQ RI VWHHO VWUDQGV EXW DOVR D VLJQLILFDQW UHGXFWLRQ RI ORVVHV IURP IULFWLRQ ȝ    FRPSDUHG WR
FRQYHQWLRQDOLQMHFWHGVWUDQGVȝ WR,QWKLVZD\WKHDGGLWLRQDOFRQWUDFWLRQRIYHUWLFDOFUDFNVLQZDOOVRI
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DGGLWLRQ WRGLUHFW ORDG LQGLUHFW DQG HQYLURQPHQWDO ORDG LV DFWLQJRQ WKH VWUXFWXUDO HOHPHQWV RI WDQNV7KH UROH RI
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FDXVHVRI IDLOXUHV RI WDQNV DUH OLQHDU OHDNDJHV WKURXJK VHSDUDWLQJ FUDFNV DQG FRQVWUXFWLRQ MRLQWV ,Q WKHGHVLJQRI
WDQNV LQ DGGLWLRQ WR GLUHFW ORDG LQGLUHFW DQG HQYLURQPHQWDO ORDGV VKRXOG EH FRQVLGHUHG7KLV SDSHU DQDO\]HV WKH
SRVVLELOLWLHV RI OLPLWDWLRQ RI IRUPDWLRQ DQG GHYHORSPHQW RI VHSDUDWLQJ FUDFNV LQ WKH WDQNV7RSUHYHQW OHDNDJH RI
VHSDUDWLQJFUDFNVLQZDOOV
x LQFLUFXODUWDQNVWKHSUHVWUHVVRIZDOOVRIDWDQNE\XQERXQGHGSUHVWUHVVLQJVWUDQGVZDVZHOOHVWDELOLVKHG
x LQUHFWDQJXODUWDQNVWKHV\QHUJLVWLFHIIHFWRIWHFKQRORJLFDOPHDVXUHVIRUUHGXFWLRQLQK\GUDWLRQWHPSHUDWXUHDQG
GHVLJQRIFRQFUHWHUHLQIRUFHPHQWDUHDIRUFUDFNZLGWKOLPLWDWLRQLVUHFRPPHQGHG
$FNQRZOHGJHPHQWV
7KHUHVHDUFKGHVFULEHGLQWKLVSDSHUZDVGHYHORSHGZLWKLQDQGZLWKWKHVXSSRUWRIUHVHDUFKSURMHFW9(*$1R
³+ROLVWLFGHVLJQDQGYHULILFDWLRQRIFRQFUHWHVWUXFWXUHV´
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